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After several years of troubled negotiations, the convention between Italy and San Marino against double 
taxations  has finally become law, ratified on 8th July with the go ahead of the Senate.

San Marino is no longer a fiscal paradise. Income produced by an Italian taxpayer in San Marino will not be 
subject to double taxation any more. It will be possible, at last, to decide openly whether to locate one’s 
own business in Italy or in San Marino, paying the due taxes (only once).

As a result of this agreement, the two States  commit themselves to exchange, on request,  information on 
taxpayers undergoing fiscal inspections. This is a historical step for San Marino, a good omen for local 
economy, and for businessmen who operate in both countries. Asset organization procedures in San Marino 
will have to go through rapid changes, given the fact that hiding behind a trustee’s mandate signed with a 
financial institution in San Marino will not guarantee the usual confidentiality offered so far.

LA CORTE SPECIALE SUI TRUST (The Special Court on Trusts) This certainly is noteworthy news, together 
with the fact that the State of the Titano is giving careful consideration to the possibility of entering the 
European Community or joining the European Economic Area (EEA). Even more surprising is the effort the 
Titano legislators have devoted to providing San Marino with a modern law on trust approved in 2010, and 
a Special Court on Trusts, founded with a 2012 Law which will come into effect next year.
The San Marino law on trusts has been devised to safeguard interests of settlors from latin area States, and 
therefore its features are particularly efficient for Italian families and businessmen. Moreover, this law is of 
special advantage for those trusts where the assets destination dictated by settlors need to be particularly 
protected from the possible claims of the beneficiaries.

REGULATIONS SAFEGUARDING SETTLORS’ INTERESTS This is the first law on trust in the world to be 
strongly based on the defense of the settlor’s interests, which can make beneficiaries more bound to the 
will expressed in the trust act. This does not happen as much in many legislations on trust, take the English 
one for example. The other outstanding innovation is, as we underlined, the creation of a Special Court on 
Trusts. The court will be made up of six members chosen among the best field experts in the world, it will 
have a wide jurisdiction and will deal with any type of international controversy on trust. The court, 
moreover, will act with competence and speed, and will be able to intervene on any trust, regardless of the 
chosen regulatory legislation, and much faster than what we are used to in Italy.

POSSIBILITY OF INTERACTING WITH OTHER LAW SYSTEMS San Marino is deserting the crowd of fiscal 
paradises to firmly aim at becoming a State in which trusts will enjoy a convenient service, in comparison 
with the International scene. Two other equally important benefits for trusts will be: the certainty of law, 
due to a norm capable of interacting with legal systems such as the Italian one; and a Special Court on 
Trusts in front of which an Italian lawyer will be able to sit, when represented by a colleague from San 
Marino.
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